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Food Security Situation in Georgia — DS under MoED, July 2008

FOREWORD

The presented publication is the preliminary
Internet version of the thirty fourth issue of the
quarterly bulletin of Food Security Observatory of
Department of Statistics under Ministry of
Economic Development of Georgia.

The preliminary version is being published only
in the Internet and it will enable users to get a
quick acquaintance with data on food imports and
exports and food prices in Il quarter 2008. As to
the data on agricultural production in Il quarter
2008, the data of the sample survey of agricultural
holdings are being processed presently and the
preliminary results will be known in September.
By that time the final version of the 34% issue will
be published in the Internet followed by a hard
copy publication.

The preliminary version of the 34th issue consists
of two sections and an Annex. In Section 1 issues
connected with food exports and imports are
reviewed while in Section 2 the food prices. In
Annex tables, detailed information on Il quarter
food prices in Georgia and 5 big cities are given
as well as the tables on food imports and exports
in both quantity and value terms.

Giorgi Kvinikadze,
FSO Coordinator in Georgia
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MAIN POINTS OF THE ISSUE
Food Availability

. Food imports and exports — In 1l quarter
2008, as compared to Il quarter of the previous
year, the nominal value of food exports of the
country increased by 17 percent, but its share in the
total exports decreased by 20 percent and equaled
5.4 percent. As to food imports, the growth of its
nomina value equaled 49 percent; however, its
sharein the total imports decreased by 16 percent
and in Il quarter 2008 amounted to 16.3 percent.

Food prices

. Price indices — In Il quarter 2008, as
compared with Il quarter 2007, CPI grew by 12
percent, while the annual growth of the index of
food and soft drinks in Il quarter 2008 equaled 14
percent.

. Main trends — Prices of amost al staple
foodstuffsincreased in Il quarter 2008 as compared
to | quarter 2007. Bread, wheat flour, meat of all
types, sunflower oil, milk products, and egg got
more expensive while, haricot beans, maize flour
and sugar got cheaper.

Food Security Situation in Georgia — DS under MoED, July 2008 7
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Section 1. Food Import and Export
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In Il quarter 2008, as compared to Il
quarter of the previous year, food exports
of the country in nomina value terms
increased by 17 percent, while the nominal
value of the total exports increased by 46
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Chart 1.1. Export of Georgian Production Forbidden at the Russian

by 13 percent should also be noted. All this
is a positive feature after the fall caused by the embargo placed by Government of
Russian Federation in 2006 on these Georgian products (see Chart 1.1)

Asto imports, in Il quarter of 2008, as compared with the corresponding period of
2007, the nominal value of the total imports grew by 49 percent while the growth
of the nomina vaue of food imports was only 25 percent. Accordingly, in Il
quarter 2008 as compared to Il quarter 2007, the share of food imports in the total
imports decreased by 16 percent and in | quarter 2008 equaled 11.3 percent. Net
imports of wheat decreased by 65 percent while import of what flour increased 2.2
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Chart 1.2. Import, Nominal Value in USD, 11 Q 2000=100
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times. If one transforms the imported wheat
flour into wheat equivalent, it will be
obtained that wheat import in 1l quarter 2008
as compared to the analogous period of 2007
decreased by 35 percent. Presumably this
decrease is due to relatively (as compared
with 2006) good wheat harvest in Georgiain
2007 as well to more intensive use of stocks
because of increase of internationa whesat
prices.

Charts 1.2 represents the dynamics of total
imports, food imports and humanitarian food
aid in Georgia, while Chart 1.3 represents
the distribution of the value of food imports
in Georgiain Il quarter 2008.

Detailed information on most important
components of food imports and exports in
Il quarters of 2002-2008 in both value and
quantity terms may be found in Annex
Tables A2 and A3.
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Section 2. Food Prices

2.1. Nominal Prices.

Chart 2.1 represents the price changes of
staple foodstuff in Il quarter 2008 as
compared to Il quarter of the previous
year. Almost all staple food prices in-
creased in | quarter 2008 as compared
with 11 quarter 2007. The price increase
of sunflower oil was the most significant,
87 percent, which is explained by price
increase of this product at international
market and strong dependence of Georgia
on itsimport: above 80 percent of vegeta
ble oil consumed in Georgia is imported.
Bread and wheat flour prices have also
considerably increased, by 39 and 44 per-
cent, respectively. At the same time it
should be noted that as compared with |
quarter 2008 the bread price practically
did not change while the wheat flour
price increased by 14 percent giving rise
to expectation of the bread price increase
in the future.

In 1l quarter 2008, as compared to the
analogous period of 2007, the prices of

meat of all types have increased (of beef by 11 percent, of pork by 44 per-
cent and of chicken by 4 percent). The pork and beef prices have increased
with respect to the previous quarter as well (by 17 and 6 percent, respecti-
tively) while the chicken price has dightly decreased, by 1 percent. The
sharp increase of the pork price is due to the sharp decrease of pigs num-
ber caused by spread of pig diseases in 2007. The prices of milk and
cheese have al so decreased, by 40 and 25 percent respectively.

The sugar price has decreased by 6 percent. After the sharp increase in
2006, it gradually tends to the level of 2005 (see Chart 2.5). The maize
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Chart 2.5. Dynamics of Il quarter Prices of Vegetable Foodstuff: Il
Q 2003=100
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flour price has also decreased (dlightly, by 1.6 percent), while the prices of
potato and haricot beans practically did not change.

Charts 2.2-2.5 illustrate the dynamics of Il quarter prices of some foodstuff
during the last 6 years.

More detailed information on Il quarter prices in dynamics covering along
with Georgiaits 5 big cities (Thilisi, Kutaisi, Batumi, Gori and Telavi) can
be found in Annex Table Al
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Loomols @8 gogmgmdmem  bsbdgmadol ool
dob  0bgJlol  bOEsd  ossds®ds  Lsdmdb-

gb%omo 2.1. 1s3mdbdsdgdemm s bydlsmob gslgdol obeglgdo

Table 2.1. CPl and FPI

356198 gsligdols 0brgdlol Fmmon® bOws

IT j3568smo

©s 14 360680 Bgemanbs.

2.3. bgélbamol gsligdo bsdstrmggeoels S
Joemsddo

bgo (1998 §gmo = 100)
L@ bsmols goligdol 0begdbo (gdlsmo,

Lobdgemado @8 osddsgm, 1998 Ggmo = 100)

Lipblsmol gsligdol obegflo (bpélsmo s

26 ©s 2.7 ©osgcsdgdo ogoelishobore sl

e gmdmemn bsldgmado, 1998 §gmo = 100)

2003 2004 2005 2006 2007 2008 Il quarter
143 150 164 179 193 215|CPI (1998 = 100)
FPI (Food, beverages
147 156 181 203 216 244|andtobacco, 1998 =
I‘:IE’IN(Food and soft
147 157 173 195 214 244|drinks 1998 = 100)

sbagl 2008 Gewol II 33960& 8ol dmbas(39dy-

doo Lsdstrmggmels 5 Joemsddo Lsgzgdo 36m@nddgdol ggslgdol Lsdsrmggenml LsBmsenem

35639693 9d00086  gosbmgdls.

2.2. Food Prices Relative to Over-
all Price Level.

In Il quarter 2008, as compared
with 1l quarter 2007, the CPI grew
by 12 percent (see Table 2.1)
while. the increase rate of the index
of food and soft drinks was higher

than that of CPI and equaled 14 percent.
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Chart 2.6. Animal Foodstuff Price Deviations in Cities of
Georgia Relative to Country Averages
®d0wobo [5
Thilis ‘:l——l
Jmmsolo :]-
Kutais
[
dsmw)do
Batumi i
0930
Telavi E
360 ::'
Cori [
|
-50% -40% -30% -20% -10% 0% 10% 20% 30% 40% 50%
B Logmbeol bmd 0 O 0m6ob boé 3o O ool bed o
Beef Pork Poultry meat
0 y39@o0 O &dg O 3396 @3bo
Cheese Milk Eggs

2.3. Food Prices in 5 Big Cities of Georgia
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Annex: Statistical Tables

gbGomo ©l.l. Lydlsmol Lsdnsemm gobgldo LsJstoggmmbs s 5 Jeemsddo

3650/33 X100, bsgscrer gpsligdo
Table A1.1. Awerage Food Prices in Georgia and5 Cities
GEL/kgX100, retail prices

LoJosGmggerm Georgia mdognolo Thilisi
séorgide I; 33568 smo Il quarter|I1 sss6@smo Il quarter Food Item
003 2004 2005 2006 2007 2008| 2003 2004 2005 2006 2007 2008
3960 71 94 95 95 97 134 81 98 97 95 97 126|Bread
35OBOGoo 66 52 57 80 102 102 66 59 68 78 102 110|Potatoes
mdoe 170 152 179 251 321 319 160 160 193 259 336 319|Haricot Beans
3ne0l gdzomo 77 106 100 97 106 152 91 111 113 104 110 151 (Wheat flour
Todobol gzomo 71 77 8 97 158 156| 78 88 102 116 177  165|Maizeflour
Logmbemols beordrso 514 529 607 722 694 769 520 556 642 739 717 831|Beef
ooéol boéio 514 517 644 751 647 931 567 547 689 772 690 951|Pork
Fo0dol beerzo 475 490 468 709 674 699 470 474 494 728 645 678|Chicken
Ibgldbodols Bgmo 241 239 239 249 239 447 244 257 258 242 237 472 | unflower oil
43900 309 365 355 401 446 556 336 407 391 431 497 634|Cheese
6dy 103 110 110 103 122 171 123 131 148 100 108 181|Milk
3300ibo  (10¢3) 156 168 188 278 234 267 145 172 190 274 226 268| Eggs (10 units)
Bogstho 94 94 95 147 121 114 96 101 104 149 126 119| Sugar
Jamsolo Kutaisi dsm+930 Batumi
somrgiHe 1; 33568 smo Il quarter|Il z3sé@smo Il quarter Food Item
003 2004 2005 2006 2007 2008| 2003 2004 2005 2006 2007 2008
3ne0 65 84 84 84 91 136 71 96 96 98 102 144|Bread
d.)ﬁ)@)m(gng{m 72 48 53 86 99 101 59 47 53 81 91 91|Potatoes
medom 173 128 150 262 359 307 188 154 183 264 272 333|Haricot Beans
Iné0l gdgomo 73 108 107 97 105 155 72 97 8 94 89 142|wheat flour
Vodobiools gdgomo 70 55 69 78 136 126 83 73 75 81 104 116|Maizeflour
Lombemols beradrso 500 500 600 792 717 808 532 540 567 720 700 732 | Beef
ool oo 450 450 533 704 550 816 496 525 617 742 575 672|Pork
Fodols berdrzo 450 450 475 717 642 710 513 453 390 623 750 751|Chicken
3bgligdbodols bgmo 258 230 230 249 249 433 231 237 228 230 203 410]| unflower oil
439e00 271 280 323 360 404 492 323 403 371 455 477 529|Cheese
6dy 100 133 100 140 179 248 100 103 100 100 100 125|Milk
3300¢bo  (10¢3) 154 160 180 308 238 265 173 182 187 284 238 260| Eggs (10 units)
Bogstro 89 96 93 147 120 114 94 83 93 143 120 107 | Sugar
0 Y0 5g0 Telavi am@o Gori
II :06B0mo Il quarter|II :as®dsmo Il quarter
36ogadde 208% 2%03 2005 2006 2007 2008 208% 2%0? 2005 2006 2007 2008| cod'tem
3960 63 100 100 100 100 127 67 97 97 92 91 139|Bread
daﬁ@)mc{;nmo 72 57 52 83 98 103 62 53 51 71 111 90| Potatoes
mdoe 152 182 195 250 283 363 167 130 183 208 316 275|Haricot Beans
3960l gdzoemo 71 99 85 90 111 154 79 119 110 100 108 159|Wheat flour
Lodobool gzomo 88 95 95 100 183 164 113 100 100 103 193 196 Maize flour
bogorbemols beéiso 483 533 683 667 700 748 525 475 550 650 625 689 | Beef
mméol boéio 500 533 783 800 700 1045 575 525 658 733 654 996 | Pork
Fodol beergo 460 642 515 1011 804 753 439 375 482 570 576 631|Chicken
3bgligdbodols bgmo 239 236 260 268 258 447 220 220 210 251 239 446 | unflower oil
439e00 313 355 358 333 442 543 250 317 288 313 375 525[Cheese
&dy 77 93 93 100 146 168 83 90 87 87 100 100|Milk
g30%Gbo (10() 143 147 195 264 236 258 167 173 191 268 234  280|Eggs (10 units)
BsJotr0 91 88 90 150 116 114 100 93 90 144 122 115 Sugar
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gbdoma Q1.2. bydbsmaol mgogosmydee soogbymo 0d3mbBo ©s gibdmédo

AomEgbmdMog gsdmbsbamgdsdo (136033bgmmzgsbglo 3m33mbgbd gd0)
Table A1.2. Officially Registered Food Imports and Exports in Quantity Terms

(Most Important Components)

0d3mégo (soslo Bmbs)
Imports (Thousand Tons)

II 33568sma Il quarter

36oraddo 2(?82 (520%,3 2004 2005 2006 2007 2008 Food ftem
beorddsgmo 76,9 53,0 92,7 66,6 128,3 1319 53,3|Wheat
3ol gagomo 185 147 459 492 235 17,1  37,1|Wheat flowr
$5OB OGO 05 06 03 23 05 224 103|Potato
3robyo 0,2 0,9 0,0 1,2 3,7 2,5 1,1|Rice
Bostro 27,0 69,6 69,8 51,9 48,8 56,2 40,8 Sugar
bodrgo (geobzgmols ases) 1,7 2,3 31 2,3 4,0 3,4 5,6|/Meat (except poultry)
gGabzgmol beoé o 5,8 5,5 3,9 4.8 2,6 6,6 8,4|Poultry
og3bo (Qodmﬁhgﬁ"}g&f]@oh ﬁ.)m{}g:rom) 1,3 1,6 2,1 3,0 57 6,1 6,8|Fish (including canned)
Agqbdgmgdgmo 639, 398060, omaOEe 0,0 0,1 0,3 0,7 0,7 0,9 0,7[Milk (not concentrated), kefir, yoghurt
Bgbdgmgamo Gdy,  Gdob gbghormo 02 04 34 29 20 19  16|Concentrated milk, milk powder
sk 02 08 09 13 16 13  06|Butter
3300ab0 (smsbo (3omo) 21,7 221 308 275 63 78  7,5|Eggs(000 pieces)
bt Baoo 26 16 39 74 58 64  61|Vegetableoil
dstrg369060 2,0 1,6 2,3 2,5 2,7 2,6 3,0|Margarine
Bl Bigemo 63 65 70 80 150 440 358|Vegetables
bogo 2,9 3,2 2,6 3,2 4,8 6,2 7,1 Fruit

230680 (smslo Bebs)
Exports (Thousand Tons)
II 33068sma0 Il quarter

SGoaddo 5007 (520%73 2004 2005 2006 2007 2008 Food ftem
beorddsgmo 16,1 28,4 48,1 4,8 14,8 1,0 4,3|Wheat
Bostro 0,4 31,7 33,2 26,8 15,4 17,9 9,9 Sugar
Aspotrgmemo Baoo - - - 00 00 00  02|Vegetableoil
3ol biggemo 03 01 13 16 10 04  22|Vegetables
bogo 1,3 1,7 0,7 0,9 4,2 1,8 10,2|Fruit
Bobgoroho Fgmabo (3mb. o o) 156 242 21,7 330 216 151  24,6|Minera waters(000 000 litres)
g godome bobdgmgo (b, wog®o) 18 87 11,1 199 192 247  4,1|ft drinks (000 000 litres)
oo (b, gmogto) 0,1 - 01 01 02 00  0,0|Beer (000000 litres)
fogober (b, gmogo) 38 63 60 106 1,6 27  3,0|Wine (000 000 litres)
Logasho boldymapo (3emb. mog®o) 06 11 08 11 11 47  39|irits(000 000 litres)
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gbéama Q1.3. bydbsmol mgogosmygdee spbogbygmo 0ddmeEdo ©s gibimédoe

modgdaymadon gsdmbsebymgdsdo (9360936gmmgsbgbo 3m33mbgbEgdo)

Table A1.3. Officially Registered Food Imports and Exports in Value Terms

(Most Important Components)

0d3méHBo (Imb +38 pomasa)
Imports (000 000 USD)

II 33568sma Il quarter
S6oraddo 2(?82 (520%,3 2004 2005 2006 2007 2008 Food ftem
beorddsgmo 9,5 6,0 20,2 9,9 20,7 26,9 21,4|Wheat
3rols g dgoemo 40 25 99 109 68 48 17,6|Whest flour
IO 01 01 o01 05 01 57 24|Potao
3robyo 0,0 0,2 0,0 0,3 0,9 0,9 0,7|Rice
Bostro 54 14,7 16,5 13,1 16,4 19,5 17,2 Qugar
bodgo (g6obggmols BOF’L{’O) 0,9 1,1 2,3 1,8 49 5,0 9,2|Meat (except poultry)
gGabzgmol beoé o 2,9 2,9 2,3 2,8 3,6 9,8 10,6|Poultry
og3bo (Qodmﬁhgﬁ"}g&f]@oh ﬁ.)m{}g:rom) 0,4 0,7 1,2 2,1 8,0 10,1 10,8|Fish (including canned)
Agqbdgmgdgmo 639, 398060, omaOEe 0,0 0,1 0,2 0,6 0,8 10 1,3|Milk (not concentrated), kefir, yoghurt
Bgbgpmpramo Gdy,  Gdols oo 05 05 37 37 32 45  39|Concentrated milk, milk powder
356340 0,3 0,6 0,9 2,0 2,7 2,7 2,4|Butter
3390@3bo 0,4 0,5 1,1 1,3 0,6 0,7 0,7|Egos
bt Baoo 08 14 31 61 48 55 11,9|Vegetableoil
dstrg369060 0,7 0,6 11 14 2,1 2,3 4,0|Margarine
3ol Byemo 09 10 17 16 40 139 10,7|Vegetables
bogo 0,7 0,7 0,8 1,2 2,0 3,1 3,3|Fruit
2Jb3m6B0 (Bomombo 483 Eemsta)
Exports (000 000 USD)
II 33068sma0 Il quarter
SGogadde 2532 (520%73 2004 2005 2006 2007 2008 Food ftem
borrdsgmo 2,0 34 10,2 0,8 2,4 0,2 1,9|Wheat
Bostro 0,1 11,6 15,4 8,7 4,9 7,7 5,2 | Sugar
dagpotrgamo bomo - - - 00 00 00 04|Vegetableoil
Bl Bigmo 02 01 07 05 04 02  05|Vegetables
bogo 1,0 1,6 0,4 4.4 9,0 8,0 5,1|Fruit
Bobgrsemmo Fgmmdo 42 60 53 92 78 67 119|Minera waters
o gndogen bsbdygmgo 06 28 36 64 62 101  23|ft dinks
w0 01 01 01 02 00 00|Beer
©306c 7,6 10,0 12,7 18,7 58 7,7 10,1|Wine
Wobgosbo bldymnbo 12 34 46 61 53 143 133|irits
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